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Macroeconomic Scenario

The most recent FED meeting (1st of May) ended with the central bank maintaining an easing bias (a
predisposition to cut rates) but having to qualify it better in terms of timing (the reference to rate cuts
‘this year’ was removed) and preconditions (recognition that further evidence is needed on the inflation
front). In fact, to date the data are still contradictory: new job announcements at three-year lows, high
labour costs, weak consumer confidence and manufacturing ISM but, at the same time, rising price
expectations, even if the April data have shown a slightly lower than expected headline inflation print.
While Governor Powell called it unlikely that a hike would be the next move, he believes that rates
should be at this level for a longer period than expected. In fact, inflation remains supported by global
geopolitical competition, which will continue to provoke an arms race, and by an equally costly energy
transition that will be timed more by strategic concerns than environmental reasons. In early January,
the market had come to expect 163 basis points of US rate cuts by December, while today the futures
markets are currently pricing in 46 basis points of Federal Reserve rate cuts by the end of this year.

In the Eurozone, although a first cut by the ECB in June is practically certain, doubts are rising
concerning subsequent moves during 2024, due to a possible stall in the disinflation process.
Expectations of ECB cuts in 2024 have fallen to around 70bps due also to the indications of the last FED
meeting, although cyclical conditions are very different between the two areas. Indeed, Eurozone PMIs
suggest an attempt to change course, with first-quarter 2024 GDP unexpectedly growing by 0.3% q/q
and inflation stable at 2.4% y/y in April.

Average new-issue yields (rolling 3 months)
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BSL Credit Market

European primary Broadly Syndicated Loan market issuances since the beginning of the year have
reached €46.08 billion, a massive increase compared to €16.78 billion in the same period of 2023.

Early May loan activity slowed in a shortened holiday week after April’s burst of activity. The
slowdown, however, should be no more than temporary and conditions heading into the summer
appear increasingly hot. In fact, the BSL credit market is performing very strongly, and even difficult
issuances are able to be placed successfully in the market at a borrower friendly price. Loans demand
is strong also in the secondary market, which has rallied since mid- April and is now trading at levels
last seen in April 2022, mainly because CLO activity is continuing to outpace new-money loan supply.

The Euro BSL market is now offering an average YTM of 8.64% on the secondary market, while the
average YTM of the new issuances of the last 3 months is equal to 8.83% on average.

April has been a good month for the BSL market in term of return (+0.91%), and May is on track to
match the performance of the previous month, with a MTD return of (+0.63%). The total return of
the European BSL market since the beginning of the year stood at +4.06% at mid-May, showing not
only a remarkable absolute performance, but also in relative terms compared to EU Investment
Grade, which was negative by 0.75% in the same timeframe, and to EU HY (+2.25%) as of May 16,
2024.
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Our recommendations are based on information obtained from or are based upon public information sources that we consider to be
reliable, but for the completeness and accuracy of which we assume no liability. All information, estimates, opinions, projections and
forecasts included in this report represent the independent judgment of the analysts as of the date of the issue unless stated otherwise.
We reserve the right to modify the views expressed herein at any time without notice. Moreover, we reserve the right not to update this
information or to discontinue it altogether without notice. This report may contain links to websites of third parties, the content of which
is not controlled by Ver Capital. No liability is assumed for the content of these third-party websites.

Ver Capital, controlled by Sienna
Investment Manager (“Sienna”), €3 6+ €1 8+ 3 OO
is one of the leading European
asset managers focused on Bn of Aum* Bn classified article 82.9* Employees*
European corporate debt via (eligible under SFDR)

both AIF and UCITS funds

through its Luxembourg base . . . )
Sienna IM is a pan-European asset manager building complementary strategies across

investment platform Listed and Private Assets, spanning Private Equity, Private Debt, and Real Estate.

Signatory of:
o Supported by the shareholder GBL, Sienna act as a long-term strategic partner,
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EER Investment Experts deliver innovative and bespoke investment solutions for clients, with purpose.

Disclaimer

This report is for information purposes only and (i) does not constitute or form part of any offer for sale or subscription of or solicitation
of any offer to buy or subscribe for any financial, money market or investment instrument or any security, (ii) is neither intended as such
an offer for sale or subscription of or solicitation of an offer to buy or subscribe for any financial, money market or investment instrument
or any security nor (iii) as marketing material within the meaning of applicable prospectus law . The investment possibilities discussed in
this report may not be suitable for certain investors depending on their specific investment objectives and time horizon or in the context
of their overall financial situation. The investments discussed may fluctuate in price or value. Investors may get back less than they
invested. Fluctuations in exchange rates may have an adverse effect on the value of investments. Furthermore, past performance is not
necessarily indicative of future results. In particular, the risks associated with an investment in the financial, money market or investment
instrument or security under discussion are not explained in their entirety.

This information is given without any warranty on an "as is" basis and should not be regarded as a substitute for obtaining individual
advice. Investors must make their own determination of the appropriateness of an investment in any instruments referred to herein based
on the merits and risks involved, their own investment strategy and their legal, fiscal and financial position. As this document does not
qualify as an investment recommendation or as a direct investment recommendation, neither this document nor any part of it shall form
the basis of, or be relied on in connection with or act as an inducement to enter into, any contract or commitment whatsoever. Investors
are urged to contact their bank's investment advisor for individual explanations and advice.

Neither Ver Capital nor any of their respective directors, officers or employees nor any other person accepts any liability whatsoever (in
negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection
therewith.

This report is being distributed by electronic and ordinary mail to professional investors, who are expected to make their own investment
decisions without undue reliance on this publication, and may not be redistributed, reproduced or published in whole or in part for any
purpose.
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