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Macroeconomic Scenario

The most recent FED meeting (1st of May) ended with the central bank maintaining an easing bias (a
predisposition to cut rates) but having to qualify it better in terms of timing (the reference to rate cuts
‘this year’ was removed) and preconditions (recognition that further evidence is needed on the inflation
front). In fact, to date the data are still contradictory: new job announcements at three-year lows, high
labour costs, weak consumer confidence and manufacturing ISM but, at the same time, rising price
expectations. At the same time, Governor Powell called it unlikely that a hike would be the next move,
but he believes that rates should be at this level for a longer period than expected. In fact, inflation
remains supported by global geopolitical competition, which will continue to provoke an arms race, and
by an equally costly energy transition that will be timed more by strategic concerns than environmental
reasons. In early January, the market had come to expect 163 basis points of US rate cuts by December.
Today the markets settle for a total of 129 basis points of cuts by the end of 2027, largely to be made
not in 2024 but in 2025.

In the Eurozone, although a first cut by the ECB in June is practically certain, doubts are rising
concerning subsequent moves during 2024, due to a possible stall in the disinflation process.
Expectations of ECB cuts in 2024 have fallen to around 70bp due also to the indications of the last FED
meeting, although cyclical conditions are very different between the two areas. Indeed, Eurozone PMIs
suggest an attempt to change course, with first-quarter 2024 GDP unexpectedly growing by 0.3% q/q
and inflation stable at 2.4% y/y in April.
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EU HY Credit Market

European primary High Yield issuances since the beginning of the year have reached €29.9 billion
($31.8 billion), compared to €13.5 billion in the same period of 2023.

In April, some of well-established HY names in the market refinanced including Carnival, IMA,
Techem, TUI Crusies. Looking ahead, May is typically one of the busiest months in terms of primary
issuance, with average volumes of €61 billion for investment grade and €7.2 billion for high yield.
First-quarter results have been overall relatively solid for most companies in the HY market,
however, some well-known idiosyncratic situations (Altice, Intrum, and Ardagh) remain unsolved.

The Euro HY market is now offering an average YTM of 6.81% with BBs yielding at 5.6%, Single Bs at
8.6%. There is some dispersion in the market for credit that more stressed.

In April, the yield of the HY market was negative by 8 bps while the ITraxx Xover increased by
approximately 10 bps. However, the total return of the European HY market since the beginning of
the year stood at 1.46% at the end of April, showing a certain resilience and outperformance
compared to Investment Grade, which was negative by 1.88% at the end of April (+3.34% HY vs IG
YTD as of April 30, 2024).

European HY Primary Market (April/May)

Issuer Fixed/Hoater Coupon Euribor Spread TENOR Maturity Amount Country Industry Payment Rank Rating
MULTIVERSITY FLOATER EURO0O3M 4,3% 7.00 17/05/2031 600.000.000 € ITALY Other Industrial Secured B
MULTIVERSITY FIXED 7,1% 7.00 17/05/2031 500.000.000 € ITALY Other Industrial Secured B

MOBILUX FINANCE SAS FIXED 7,0% 6.00 15/05/2030 250.000.000 € FRANCE Retailers Secured B+
VERISURE HOLDING AB FIXED 5,5% 6.00 15/05/2030 525.000.000 € SWEDEN Consumer Cyc Services Secured B+
ILIAD HOLDING SAS FIXED 6,9% 7.00 15/04/2031 600.000.000 € FRANCE Wirelines Secured BB-
LA DORIA SPA FLOATER EURO03M 4,5%  5.50 12/11/2029 525.000.000 € ITALY Food and Beverage Secured B+
ONE HOTEL GMBH FIXED 7,8% 7.00 02/04/2031 500.000.000 € GERMANY Lodging Secured B-
ONE HOTEL GMBH FIXED 7,8% 7.00 02/04/2031 500.000.000 € GERMANY Lodging Secured B-
VOLVO CAR AB FIXED 4,8% 6.00 08/05/2030 500.000.000 € SWEDEN Automotive SrUnsecured BB+
BOELS TOPHOLDING BV FIXED 5,8% 6.00 15/05/2030 600.000.000€ NETHERLANDS Construction Machinery Secured BB
HELIOS SOFT/ION CORP SOL FIXED 7,9% 5.00 01/05/2029 300.000.000€ UNITED STATES Technology Secured B
MAHLE GMBH FIXED 6,5% 7.00 02/05/2031 500.000.000 € GERMANY Automotive SrUnsecured BB
ILIAD SA FIXED 5,4% 7.00 02/05/2031 500.000.000 € FRANCE Wirelines SrUnsecured BB
CARNIVAL CORP FIXED 5,8% Long5 15/01/2030 500.000.000 € PANAMA Leisure SrUnsecured  BB-
TUI CRUISES GMBH FIXED 6,3% 5.00 15/04/2029 350.000.000 € GERMANY Leisure SrUnsecured  B-
IMA INDUSTRIA MACCHINE FLOATER EUROO3M 3,8% 5.00 15/04/2029 900.000.000 € ITALY Diversified Manufacturing Secured
TECHEM VERWALTUNGSGESELL FIXED 5,4% Long 5 15/07/2029 500.000.000 € GERMANY Other Industrial Secured B+
DUFRY ONE BV FIXED 4,8% 7.00 18/04/2031 500.000.000€ NETHERLANDS Retailers SrUnsecured BB
ELO SACA FIXED 5,9% 4.00 17/04/2028 750.000.000 € FRANCE Supermarkets SrUnsecured BB+
VALEO SE FIXED 4,5% 6.00 11/04/2030 850.000.000 € FRANCE Automotive SrUnsecured BBB-
EVOCA SPA FLOATER EURO03M 5,3% 5.00 09/04/2029 550.000.000 € ITALY Other Industrial Secured B
NEOPHARMED GENTILI SPA FIXED 7,1% 6.00 08/04/2030 350.000.000 € ITALY Pharmaceuticals Secured B+
NEOPHARMED GENTILI SPA FLOATER EUROO3M 4,3% 6.00 08/04/2030 400.000.000 € ITALY Pharmaceuticals Secured B+
EUTELSAT SA FIXED 9,8% 5.00 13/04/2029 600.000.000 € FRANCE Cable Satellite SrUnsecured BB+
RENO DE MEDICI SPA FLOATER EURO03M 5,0% 5.00 15/04/2029 600.000.000 € ITALY Paper Secured BB-
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Our recommendations are based on information obtained from or are based upon public information sources that we consider to be
reliable, but for the completeness and accuracy of which we assume no liability. All information, estimates, opinions, projections and
forecasts included in this report represent the independent judgment of the analysts as of the date of the issue unless stated otherwise.
We reserve the right to modify the views expressed herein at any time without notice. Moreover, we reserve the right not to update this
information or to discontinue it altogether without notice. This report may contain links to websites of third parties, the content of which
is not controlled by Ver Capital. No liability is assumed for the content of these third-party websites.

Ver Capital, controlled by Sienna
Investment Manager (“Sienna”), €3 6+ €1 8+ 3 OO
is one of the leading European
asset managers focused on Bn of Aum* Bn classified article 82.9* Employees*
European corporate debt via (eligible under SFDR)

both AIF and UCITS funds

through its Luxembourg base . . . )
Sienna IM is a pan-European asset manager building complementary strategies across

investment platform Listed and Private Assets, spanning Private Equity, Private Debt, and Real Estate.

Signatory of:
o Supported by the shareholder GBL, Sienna act as a long-term strategic partner,
| Principles for
[ 1| Respansible
EER Investment Experts deliver innovative and bespoke investment solutions for clients, with purpose.

Disclaimer

This report is for information purposes only and (i) does not constitute or form part of any offer for sale or subscription of or solicitation
of any offer to buy or subscribe for any financial, money market or investment instrument or any security, (ii) is neither intended as such
an offer for sale or subscription of or solicitation of an offer to buy or subscribe for any financial, money market or investment instrument
or any security nor (iii) as marketing material within the meaning of applicable prospectus law . The investment possibilities discussed in
this report may not be suitable for certain investors depending on their specific investment objectives and time horizon or in the context
of their overall financial situation. The investments discussed may fluctuate in price or value. Investors may get back less than they
invested. Fluctuations in exchange rates may have an adverse effect on the value of investments. Furthermore, past performance is not
necessarily indicative of future results. In particular, the risks associated with an investment in the financial, money market or investment
instrument or security under discussion are not explained in their entirety.

This information is given without any warranty on an "as is" basis and should not be regarded as a substitute for obtaining individual
advice. Investors must make their own determination of the appropriateness of an investment in any instruments referred to herein based
on the merits and risks involved, their own investment strategy and their legal, fiscal and financial position. As this document does not
qualify as an investment recommendation or as a direct investment recommendation, neither this document nor any part of it shall form
the basis of, or be relied on in connection with or act as an inducement to enter into, any contract or commitment whatsoever. Investors
are urged to contact their bank's investment advisor for individual explanations and advice.

Neither Ver Capital nor any of their respective directors, officers or employees nor any other person accepts any liability whatsoever (in
negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection
therewith.

This report is being distributed by electronic and ordinary mail to professional investors, who are expected to make their own investment
decisions without undue reliance on this publication, and may not be redistributed, reproduced or published in whole or in part for any
purpose.
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